PRESS   RELEASE

BANK OF MAHARASHTRA 

Net Profit of Bank of Maharashtra up by  34% in Q 1

The Bank is pleased to announce its financial results for the quarter ended     30th June 2007, as under:

1.  Profitability

Net Profit for the quarter increased to Rs. 81.58 crore as against    Rs.60.96 crore for the corresponding period of the previous year, registering growth of 33.82 %. 

The Non Interest Income (excluding treasury income) grew by 26.46 % to reach a level of Rs. 67.82  crore from Rs 53.63 crore. The other Income includes recovery in written off accounts of Rs 12.30 crore besides commission, brokerage and Forex income etc of Rs. 55.52 crore. 

Total income during the quarter increased to Rs. 872.82 crore showing a growth of 27.26% over the previous year. 

The interest spread increased from Rs 260.87 crore to Rs. 306.47 crore, registering growth of 17.48 %. 

Net Interest Margin during the Quarter stood at 3.00 % as against 3.17% for June 2006.

2. Business Growth –

Total Business reached the level of Rs. 58381 crore as at 30 06 2007 as against Rs.45105 crore as at 30 06 2006, registering a growth of 29.43 % over June 2006.

Total Deposits stood at Rs.34,250 crore as against Rs.27,611 crore as on 30.06.2006, recording annualized growth of 24.04 %. The average deposits grew from Rs. 26,882 crore to Rs. 33,662 crore, a growth of 25%.

Share of CASA viz., Current and Savings Deposits stood at 41.27 % as on 30.06.2007.  Cost of deposit for the first quarter was contained  at 5.60%  despite difficult market conditions. 

During the first quarter, the Bank added new 2.50 lakhs accounts to its fold. The customer base has expanded to over 12 million.

Gross Advances stood at Rs. 24,131 crore as on 30.06.2007 as against Rs.17,493 crore as on 30.06.2006, registering growth of 37.95 %. The average advances grew from Rs. 16,350 crore to Rs. 23,177 crore, registering a robust growth of 42%. The yield on Advances also improved from 8.59% to 10.00 %. The interest income on advances thereby showed a substantial increase from Rs. 351.14 crore to Rs. 579.28 crore, a growth of 65%.

Priority sector advances increased from Rs. 7450 crore to Rs. 9667 crore as of 30 06 2007 registering a growth of 29.76%.

Priority Sector Advances formed 40.52 % of Net Bank Credit as against minimum stipulated level of 40%. 

Agricultural advances increased from Rs. 2857 crore to Rs. 3485 crore, an absolute increase of Rs. 628 crore (22%)

The Bank has formed 38,512 SHG’s as of 30 06 2007 as against 27,780 SHG’s as of 30 06 2006, a growth of 39%. The cumulative outstanding advances to SHG’s increased from Rs. 57 crore to Rs. 82 crore, a growth of 45%.


Lending to SME segment which is a thrust area increased from Rs.1589

         crore to Rs. 2276 crore registering a growth rate of 43%.
Retail Advances stood at Rs. 3722  crore as on  30. 06. 2007 as against Rs. 2771 crore as on 30 06 2006 representing a growth of 34%.

The Housing loans constitute a major component of the Retail Loans and improved from Rs. 1661 crore as of  30 06 2006 to Rs. 2289 crore as of 30 06 2007, a growth of 38%.

The educational loans increased from Rs. 113 crore as of 30 06 2006 to Rs. 179 crore as of 30 06 2007, showing a growth of 59%.

Lending to Weaker Section increased from Rs. 1032  crore to  Rs. 1600 crore, an absolute increase of Rs. 568 crore (55%)

3. Asset Quality

The Bank has continued its excellent performance in  cash recovery by recovering Rs, 66  crore during the quarter. The cash recovery during first quarter of last year were to the extent of Rs. 53  crore. The ratio of Gross Non-Performing Advances to Gross Advances declined from 5.41% as on 30.06.2006 to 3.36 % as on 30.06.2007. 

The ratio of Net Non-Performing Advances to Net Advances also declined from 1.93% as on 30.06.2006 to 1.19 % as on 30.06.2007. 

4. Capital Adequacy

Capital Adequacy Ratio was comfortable at 12.03 % as on 30.06.2007 as against minimum prescribed level of 9.00%. 

     5. Branch Expansion

The Bank opened 7  branches during the quarter.  As on 30.06.2007, the Branch Network comprised of 1352  branches and 13 Extension Counters spread over 22 States and 2 Union Territories. 

The Bank has network of 332  ATMs with VISA connectivity. 

     6.
IT Initiatives:

All the 1352 branches of the Bank are fully computerized. 

Of the above,  196 branches have been covered under the Core Banking Network. The Bank has plans to cover a total of 600 branches under the Core Banking Network by 31 03 2008.  

Plans are afoot to introduce e multiple delivery channels like Inernet Banking, mobile banking etc during the year.

     The Bank has joined National Electronic Funds Transfer ( NEFT) with 515

     Branches live during the year and also launched an Insta Remit facility on

    its RTGS platform.

     7. Employee Productivity:

The Business per Employee of the Bank has improved from RS. 3.22 crore as of 30 06 2006 to Rs. 4.24 crore as of 30 06 2007

The business per branch also improved from Rs. 34.54 crore as of 30.06.2006 to Rs. 43.18 crore as of 30.06.2007.

    8 . Efficiency of Capital:

         The return on assets improved to 0.80% as of 30 06 2007 as against the 

          level of 0.74% as of 30 06 2006.

    9 . New Initiatives

i) Bancassurance Business.

The bank has entered into corporate agency tie up with United India Insurance Company limited for sale of General Insurance Products and with LIC of India for sale of Life Insurance products. These products are available in all the Branches of the Bank.

ii) Mutual Funds.

The bank has entered into tie up with Franklin Templeton for distribution of Mutual Fund products.
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