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BANK  OF  MAHARASHTRA’S  Q2  NET   PROFIT ZOOMS BY 47.57% TO RS. 90.45 CRORES
The Bank is pleased to announce its financial results for the Second quarter ended      30th September 2007 as under:

1. Profitability

Net profit for the quarter  increased to Rs. 90.45 crore as against Rs. 61.29 crore for the corresponding period of the previous year, registering  growth of   47.57 %.  

Operating profit increased to Rs. 162.12 crore for the quarter  as against            Rs.120.46  crore for the corresponding period of previous year registering growth of  34.58  %.

Total income during the quarter increased to Rs.912.86  crore  from Rs. 682.96 crore during the corresponding period of previous year, registering a growth of 33.66%. 

The interest spread increased from Rs.  250.43  crore to Rs. 292.86  crore registering growth of   17 %.  

2. Total business

Total business reached the level of Rs. 61,923  crore  registering  growth of  27.17 % over September 2006.

3. Deposits

Total deposits stood at Rs.  36864 crore  as against Rs.29494 crore as on 30.9.2006 recording  a growth of  25 %.
Share of low cost deposits under current and savings deposits stood at  41.52 % as on 30.9.2007.  In absolute terms, the figure went up by Rs. 2700 crore  in spite of higher rate of interest being offered by banks on term deposits.
Cost of deposit stood at 5.75 % as on 30.9.2007 in tandem with the prevalent market conditions.
During the second quarter, the Bank has added 3.50 lac  new accounts to its fold.

4. Advances

Gross advances stood at  Rs. 25059   crore as on 30.9.2007  as against Rs. 19199 crore as on 30.9.2006 registering a  growth of 30.52 %. The yield on advances has improved from 8.63%    to 10.10  %.
 

Priority sector advances formed 41.26% of net bank credit  as against minimum stipulated level of 40%.

Agricultural advances increased from Rs. 3223 crore to Rs. 4132 crore, an absolute increase of Rs. 909 crore (28.20% Y-O-Y growth).

Lending   to SME  segment, which  is  a thrust  area, increased  from Rs. 1681 crore as on     30.09.2006  to  Rs. 2188  crore as on 30. 09. 2007 registering a growth of 30.16 % Y-O-Y

Lending to weaker section increased from Rs. 1156 crore to Rs. 1562 crore, an increase of 35.09%.

Retail advances stood at Rs. 4007 crore   as on 30.9.2007 and  constituted 16  % of total advances as against Rs. 3188 crores as of 30.09.2006 showing an Y-O-Y growth of 25.69%.
5. Asset quality

During the quarter, the Bank has effected cash recovery of Rs. 59.34 crore. During the half year the total cash recovery has been Rs. 125.08 crore.  

Ratio of Gross non performing advances to gross advances declined from 4.74% as on 30.9.2006 to  3.18 % as on 30.9.2007.

Ratio of net non performing advances to net advances also declined from 1.66% as on 30.9.2006 to  1.12  % as on 30.9.2007.

6. Non interest income

During the quarter, non interest income  increased to Rs. 61.83  crore as against Rs. 41.05 crore during the corresponding period of previous year  recording  growth of  50.62  %.

The commission, exchange & brokerage has grown by  28.69 % to a level of Rs. 46.33 crore.

Non interest income includes recovery in written off accounts amounting to                   Rs. 21.02crore as against Rs. 11.64 crore for the previous year.
7. Capital adequacy

Capital adequacy ratio was comfortable at 13.60 % as against minimum prescribed level of 9.00%. Tier I capital was 7.11  %.

8. Efficiency of capital:
The return on Assets (ROA) improved to 0.87% as on 30. 09. 2007 as against the level of 0.73% as of 30. 09. 2006.

9. Branch expansion

The Bank opened 9 branches during the quarter. As on 30.9.2007, the branch net work comprised of 1361 branches and 10 extension counters spread over 22 states and 2 union territories.

 

The Bank has net work of 342 ATMs with VISA connectivity.
10. Computerisation

The Bank has rolled out 310 branches  under core banking solution as against 66 branches in March, 2007 . The Bank has plans to cover a total of 600 branches under CBS by 31. 03. 2008. 

Plans are afoot to introduce multiple delivery channels like Internet Banking, Mobile Banking etc during the year.
Real Time Gross Settlement (RTGS) scheme is implemented at 520 branches.

11. New Initiatives

The Bank has launched two new schemes to provide life insurance cover to the deposit account  and housing loan account holders. 
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